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22 December 2009 
 
 
 
The Manager - Listings 
Australian Securities Exchange Limited 
Exchange Centre 
20 Bridge Street 
SYDNEY NSW 2000 

 
Via electronic lodgement 
 
 
Dear Sir 
 
 
CREDIT RATING 
 
Please see the attached announcement relating to the above. 
 
 
 
Yours faithfully 
Brambles Limited 
 
 
 
 
Robert Gerrard 
Group Company Secretary 

 

Brambles Limited
ABN 89 118 896 021

Level 40 Gateway 1 Macquarie Place
Sydney NSW 2000 Australia

GPO Box 4173 Sydney NSW 2001
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CREDIT RATING 
 

 
Brambles announces that Moody’s have today issued a credit rating for Brambles.  A copy of 
its release is enclosed. 
 
 
 
 
 
Investors and media, for further information please contact: 

 
Michael Roberts 
Vice President 
Investor Relations & Corporate Affairs 
+61 2 9256 5216 
michael.roberts@brambles.com 

James Hall 
Manager 
Investor Relations & Corporate Affairs 
+61 2 9256 5262 
+61 401 524 645 
james.hall@brambles.com 

 

Brambles (ASX, LSE: BXB) is a provider of supply chain and information management solutions 
through its two businesses, CHEP and Recall. Brambles employs more than 12,000 people in over 45 
countries. For further information on Brambles and all announcements, presentations and webcasts, 
please visit www.brambles.com. 

 

Brambles is globally headquartered in Australia 
 
 



Global Credit Research
Rating Action
22 DEC 2009

Rating Action: Brambles Ltd.

Moody's assigns first-time Baa1/P-2 ratings to Brambles; outlook stable

Approximately US$ 3.4 billion in debt securities affected  

Sydney, December 22, 2009 -- Moody's Investors Service has today assigned a Baa1 issuer rating and P-2
short-term rating to Brambles Limited. In addition, Moody's has assigned Baa1 senior unsecured ratings to
Brambles' capital market and bank debt.

This is the first time that Moody's has rated Brambles. The outlook on all ratings is stable.

"Brambles' Baa1 rating is driven by the company's significant global footprint and scale and its strong position
within major FMCG "Fast Moving Consumer Goods" supply chains," says Ian Lewis, a Moody's VP/Senior
Analyst.

"These factors support Brambles' strong competitive positions, geographic diversity and unique scale," says
Lewis, who is also Lead Analyst for the company.

"Furthermore, its financial profile displays strong Baa rating characteristics, Lewis says, adding "Such
strength is challenged by the need for ongoing capital expenditure to maintain and grow its CHEP pallet
business, and this impacts its ability to generate positive free cash flow during periods of peak investment"

Brambles' major operating business -- CHEP -- constitutes a large and complex network of pallets and
containers and pallet and container flows that have been organically built up over a long period.

"As such, systems of similar scale and complexity are difficult to displace once established, so providing
Brambles with strong market positions and first mover advantage," says Lewis.

"Critical to the rating is the fact that Brambles' businesses are heavily weighted towards the normally stable
and more resilient FMCG sector. This means that while its core revenues and earnings are not immune from
some variability, we do not expect them to face material weaknesses through the economic cycle," says
Lewis.

The Baa1 rating is further supported by Brambles' financial profile. Its expected level of gearing --
Debt/EBITDA of around 2-2.5x, EBIT/Interest of 5-5.5x, and RCF/Debt of around 20% -- is appropriate for a
strong Baa-rated company.

Brambles is committed towards maintaining a strong financial profile, and its financial policy -- which includes
the maintenance of a NetDebt / EBITDA ratio of max 1.75x (unadjusted basis) -- is supportive of its Baa1
rating.

The P-2 rating considers Brambles' strong credit characteristics -as reflected in its Baa1 rating -- and its
stable liquidity platform, which is supported by its reliable cash flows and manageable debt maturity.

In the absence of a material and permanent change in the capital structure of Brambles and greater stability
in the operating environment, the ratings are unlikely to be subject to upward pressure in the next 18-24
months.

However, the ratings could experience downward pressure if the company experiences an erosion in its
revenues and earnings, and its competitive position, or any other difficulty within the operating environment,
such that Debt/EBITDA is likely to rise and remain above 2.75x, and/or EBIT/Interest falls below 4.0-4.5x on
a sustained basis.

Brambles' ratings were assigned by evaluating factors we believe are relevant to the credit profile of the
issuer, such as i) the business risk and competitive position of the company versus others within its industry,
ii) the capital structure and financial risk of the company, iii) the projected performance of the company over
the near to intermediate term, and iv) management's track record and tolerance for risk. These attributes
were compared against other issuers both within and outside of Brambles' core industry and Brambles'
ratings are believed to be comparable to those of other issuers of similar credit risk.



Brambles Limited is the global leader in pallet and container pooling supply chain solutions through CHEP.
Brambles also provides secure and effective information storage and destruction services through Recall.
Brambles is listed on the Australian Stock Exchange and currently has a secondary listing on the London
Stock Exchange. As at 30 June 2009, it had total assets of US$ 5.1 billion and underlying profit of US$ 0.9
billion.

Sydney
Ian Lewis
Vice President - Senior Analyst
Corporate Finance Group
Moody's Investors Service Pty Ltd
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Sydney
Terry Fanous
Senior Vice President
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S (MIS) CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING,
OR SALE.

© Copyright 2009, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE 
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY 
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All 
information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the 
possibility of human or mechanical error as well as other factors, however, such information is provided "as is" without warranty 
of any kind and MOODY'S, in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness, 
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall 
MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or 
relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or 
any of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, 
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special, consequential, 
compensatory or incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in 
advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings 
and financial reporting analysis observations, if any, constituting part of the information contained herein are, and must be 
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any 
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR 
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY 
MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be weighed solely as one factor in any 
investment decision made by or on behalf of any user of the information contained herein, and each such user must accordingly 
make its own study and evaluation of each security and of each issuer and guarantor of, and each provider of credit support for, 
each security that it may consider purchasing, holding or selling. 
 
MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and 
commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for 
appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,400,000. Moody's Corporation (MCO) 
and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also maintain policies and procedures to 
address the independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist 
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also publicly reported to 
the SEC an ownership interest in MCO of more than 5%, is posted annually on Moody's website at www.moodys.com under the 
heading "Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation Policy." 
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